





VISTA CENTER FOR THE BLIND
AND VISUALLY IMPAIRED
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

NOTE 4 - CONTRIBUTIONS

Included in contributions are amounts received from two organizations that perform fund
raising events in order to provide the Organization with operating revenues. Following is a
summary of the contributions received during the fiscal years ended June 30:

2009 2008
Vista Center Foundation $ 325,270 $ 456,075
Menlo Charity Horse Show . 516,195 489,673

$ 841,465 $ 945,748

NOTE 5 - RETIREMENT PLAN

The Organization maintains a retirement plan (403(b)) for all eligible employees. Employees
are allowed to contribute the maximum amount set by law. The Organization also maintains a
Simplified Employee Pension (SEP) that provides for retirement benefits (based on employer
contributions only) for qualified employees. The total employer contributions made by the
Organization to the employee's SEP accounts were $11,145 and $54,608 for the years ended
June 30, 2009 and 2008, respectively. '

" NOTE 6 - TEMPORARILY RESTRICTED NET ASSETS

At June 30 the Organization's temporarily restricted funds consist of the following monies to
be used in program activities:

2009 2008
Vintage Affaire $ - $ 106,500
Adaptive Technology - 20,000
Medical Management 15,000 -
Low Vision Clinic 25,000

40000  §__ 126500
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VISTA CENTER FOR THE BLIND
AND VISUALLY IMPAIRED
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

NOTE 7 - LEASE COMMITMENTS

The Organization rents its operating facilities under a lease, which expires on August 31,
2011. The minimum annual lease payments (prior to anticipated cost of living increases) are
as follows:

Fiscal Year

Ended
June 30 Amount
2010 $ 178,208
2011 178,558
Thereafter 14,880

$ 371,646

NOTE 8 - CONTINGENT LIABILITIES

Contract/Grant Expenditures

Conditions contained within contracts awarded to the Organization are subject to the funding
agencies' criteria and regulations under which expenditures may be charged against and are
subject to be audited under such regulations and criteria. Occasionally, such audits may
determine that certain costs incurred against the grants may not comply with the established
criteria that govern them. In such cases, the Organization could be held responsible for
repayments to the funding Organization for the costs or be subject to the reductions of future
funding in the amount of the costs. Management does not anticipate any material questioned
costs for the contracts and grants administered during the period.

NOTE 9 - PERMANENTLY RESTRICTED NET ASSETS (ENDOWMENT)

Vista Center for the Blind and Visually Impaired endowment consists of one individual fund
established for earnings thereon to support general operations. Its endowment includes donor-
restricted endowment funds. As of fiscal year ended June 30, 2009, no funds have been
designated by the Board of Directors to function as endowments. As required by Generally
Accepted Accounting Principles (GAAP), net assets associated with endowment funds,
including funds designated by the Board of Directors to function as endowments, are classified
and reported based on the existence or absence of donor-imposed restrictions.
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NOTE 9 - PERMANENTLY RESTRICTED NET ASSETS (ENDOWMENT) (Continued)

Interpretation of Relevant Law

The Board of Directors of Vista Center for the Blind and Visually Impaired has interpreted the
California version of the Uniform Prudent Management of Institutional Funds Act (UPMIFA)
as requiring the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary. As a result of
this interpretation, Vista Center for the Blind and Visually Impaired classifies as permanently
restricted net assets (a) the original value of gifts donated to the permanent endowment, (b) the
original value of subsequent gifts to the permanent endowment, and (c) accumulations to the
permanent endowment made in accordance with the direction of the applicable donor gift
instrument at the time the accumulation is added to the fund. The remaining portion of the
donor-restricted endowment fund that is not classified in permanently restricted net assets is
classified as temporarily restricted net assets until those amounts are appropriated for
expenditure by the Organization in a manner consistent with the standard of prudence
prescribed by the California version of the Uniform Prudent Management of Institutional Funds
Act (UPMIFA). In accordance with the California version of the Uniform Prudent Management
of Institutional Funds Act (UPMIFA), the Organization considers the following factors in
making a determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the organization and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources of the organization

(7) The investment policies of the organization

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor restricted
endowment funds may fall below the level that the donor or California version of the Uniform
Prudent Management of Institutional Funds Act (UPMIFA) requires the Organization to retain
as a fund of perpetual duration. In accordance with Generally Accepted Accounting Principles
(GAAP), deficiencies of this nature that are reported in unrestricted net assets were $581,657 as
of June 30, 2009. These deficiencies resulted from unfavorable market fluctuations that
occurred during the fiscal year. Subsequent to fiscal year end, the Organization’s endowments
investment fair values have begun to increase.
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NOTE 9 - PERMANENTLY RESTRICTED NET ASSETS (ENDOWMENT) (Continued)

Return Objectives and Risk Parameters

Vista Center for the Blind and Visually Impaired has adopted investment and spending policies
for endowment assets that attempt to provide a predictable stream of funding to programs
supported by its endowment while seeking to maintain the purchasing power of the endowment
assets. Endowment assets include those assets of donor-restricted funds that the organization
must hold in perpetuity or for a donor-specified period(s). Under this policy, as approved by
the Board of Directors, the endowment assets are invested in an asset allocation of equities (40-
70%) and fixed income funds (30-60%).

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, Vista Center for the Blind and Visually
Impaired relies on a total return strategy in which investment returns are achieved through both
capital appreciation (realized and unrealized) and current yield (interest and dividends). The
Organization targets a diversified asset allocation that places a greater emphasis on fixed
income-based investments to achieve its long-term return objectives within prudent risk
constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy

Vista Center for the Blind and Visually Impaired has a policy of appropriating for distribution
each year up to 5% of the average principal balance over the preceding three fiscal years.
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NOTE 9 - PERMANENTLY RESTRICTED NET ASSETS (ENDOWMENT) (Continued)

Endowment Net Asset Composition by Type of Fund as of June 30, 2009:

, Temporarily Permanently
Unrestricted Restricted Restricted
Donor-restricted
endowment funds $ - $ - $ 2,270,951
Board-designated endowment
endowment funds - - -
Total funds - - 2,270,951

Changes in Endowment Net Assets for the fiscal year end June 30, 2009:

Permanently
Restricted

Temporarily

Unrestricted Restricted

Endowment net assets,

beginning of year $ - $ - $ 2,270,951
Net asset reclassification based

on change of law - - -
Endowment net assets after

reclassification - -

2,270,951

Investment return:
Investment income -
Net appreciation (realized

and unrealized)
Total investment return

107,124 -

(581,657) - -
(581,657) 107,124 -

Contributions - - -

Appropriation of endowment

assets for expenditure - (107,124) -

$ 2,270,951

Endowment net assets,
end of year $  (581,657) $ -

Total
$ 2,270,951

2,270,951

Total

$ 2,270,951

2,270,951
107,124

(581,657)

(474,533)

(107,124)

$ 1,689,294

-17-





